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OF CARECONCEPTS INSURANCE, INC,, A
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MICHELLE WRAY

MONTANA FIRST JUDICIAL DISTRICT COURT
LEWIS AND CLARK COUNTY

CASE NO. ADV.2O16-640

NOTICE OF INITIAL ACCOUNTING
Respondent.

The Commissioner of Securities and Insurance, Office of the Montana State Auditor

(Liquidator), by and through counsel, submits the attached initial accounting for CareConcepts

Insurance, Inc., a Risk Retention Group (CareConcepts).

Pursuant to the Court's order dated August 8, 201 6, the Liquidator shall provide an initial

accounting ofthe estate ofCareConcepts. Michael FitzGibbons, Special Deputy Liquidator, has

taken possession of Respondent's documents. His initial accounting, attached as Exhibit A, is

derived from this initial review.

Respectfully submitted U" l* aay of October,2016.

ln the Mauer ofthe Liquidation ofCareConcepts Insurance, lnc., q Risk Retention Group
Notice of Initial Accounting

Commissioner of



CareConcepts lnsurance, lnc., a Risk Retention Group
Balance Sheet

December 31, 2015 and July 31, 201 6

Decsmber 31,

2015 (a)
July 3'1,

2016

Assets

Cash and cash equivalents
Bon ds

Preferred and common stocks

Cash and invested assets

lnterest income due and accrued

Premiums receivable
Amounts recoverable from reinsurers - paid losses
Amounts recoverable from reinsurers - ceded reserves

Ceded unearned premiums

Current federal income tax recoverable
Deferred tax asset

Letter of credit
Prepaid expenses

Other

Liabilities
Loss reserves

Loss adjustment expense reserves

Other expenses

Taxes, licenses, and fees
u nearned premiums
Ceded premiums payable

Total liabilities

Capital and Surplus (Deficit)

Common stock and contributed surplus
Surplus note
U nassigned funds

Total policyholders surplus {deficit)

1,553,097 1,64A,p7
r,943,352

8!,473

1,022,06;
135,76s

91,695

100,000

3,085

1,000
3,378,436

2,667,672

397,466
500,000

2,584,577

777 ,729
57 ,496
72,424

377 ,125
296,765

4,105,517

397,466
600,000

186,787

61,487
228,859

66,316

1,801,359

L,L42-

32,796
831,413

7 3,342
152,002

747 ,958
100,000

747,465

34,892

---1,323:1!!-

1,545,565

878,220
38,700

8,852

196,335

(342,76e) l.1,724,s47!,
654,697 (727,0811

EXHIBIT

A

(a) Prepared by Prior Management

3,322,369 3,378,436



CareConcepts lnsurance, lnc,, a Risk ReGntion Group
Statement of Operations

Year Ended December 31, 2015 and Seven luonths Ended July 31, 2016

Net premiums earned

Losses incurred
Loss adjustment expenses incurred
Other expenses

Net underwrltlnt Bain {lossl

Nct investment income
Net realized capital galns (losses)

Other income
lncome before taxes

lncome taxes
Net lncome (lossl

(a) Prepared by Prior Management

867,553 308,950
(41s,l05) (1,261,518)

Yeat Ended
Decombor 31,

2015 (a)

t,706,6ts

813,?33

438,934

3t,478
(18,4s7)

(/r00,08r[)

S6Y6n ironth3
Ended

July 31,

z0'16

123,572

848,359

227,78L

2,678-

(r,258,900)

(104,9s6) 14s,386
(2e5'l2E) (1,,10.,280)



CareConcepts lnsurance, lnc., a Rlsk Retention Group
Cash Rocelpts and Dlsbursements
Auguet 1, 2016 to August 31, 2016

August 1 to
Augu3t 31,

2016

Cssh receipts:
lnvestment income

Cash disbursements:
Purchase of common stock

Net change ln cash

Cash and cash equivalents - beginning of period

Cash end cash equlvalents - end of perlod

2,63t
2,631

7,248
2,218

383

228,859

229,242



CareConcepts lnsurance, lnc., a Rlsk Retention Group
Asset Listlng

August 31, 2016

Assets

Cash and cash equivalents
Eonds

Preferred and common stocks

Cash and invested assets

lnterest income due and accrued
Premiums receivable
Amounts recoverablc from reinsurcrs - paid losseg

Amounts recoverable from reinsureB - ceded reserves

Ceded unearned premlums

Current federal income tax recoverable
Deferred tax asset

Letter of credlt
Prepald expenses

Other

August 31,

2010

229,242
65,783

7.654,2O3

t,949,22A

L,O25,766

113,862

91.595

100,000

1,543

3,36'1,566

8t,473


